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Überblick der Themen

(1) Gesamteindruck 

(2) Kapitel 5 – Fragen an Standardsetzer 

(3) Erörterung der Abbildung von AFE in der Unternehmensberichterstattung
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GFA supports

- Discussion of connectivity to foster development of a uniform understanding of connectivity, 

its main concepts and implications as well as its contribution towards establishing 

integrated reporting

- Collection of topics for a closer look at how they are part of connectivity (or not) and how 

further discussion of those aspects can foster connectivity and ultimately integrated 

reporting

- Identification of “anchor points” for connectivity to allow a better understanding of possible 

improvements for connectivity

Our assessment

Integrated reporting (still) viewed as ultimate goal. Connectivity important to discuss as a 
means toward this goal. However, intention of DP valid for various reasons. 
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Preliminary assessment

- Support for contribution to „thought leadership“, focus on this aspect by careful discussion of 
concepts, terminology, implications

- Less focus on „practical application“ due to timing (current dynamic developments in 
standardsetting, connectivity as an „evolving concept“, p. 8) and understanding of the role of 
the standardsetter 

- Decide on focus points for attention in DP
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Definition of connectivity

Preliminary 
assessment

Agree with definition 
and general 
understanding of 
connectivity. 

Focus on connectivity 
across reports (rather 
than within same 
report, i.e. within f/s, 
coherence). 
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Background for conceptual and practical content of Discussion Paper

Preliminary assessment

Support for including wide 
range of feedback and 
information considered for DP. 

Need to clarify that DP 
contains (only?) feedback from 
stakeholders. Need to clarify 
whose feedback is presented 
(which stakeholder (group), 
which majority ratio). 

Need to clarify that it is not 
EFRAG‘s view that is 
presented. 
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“Anchor points” – Auszüge aus DP, S. 38 ff.
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“Anchor points” – Auszüge aus DP, S. 38 ff.
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Practical examples – Supplemental Document
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Practical examples – Supplemental Document

Preliminary assessment

• Necessary to note the circumstances for the illustrations (e.g., ESRS Set 1) 

• Dynamic (standardsetting) developments re/ sustainability reporting

• Illustrations / Examples typically mark a level of „good / noticable practice“- 
especially when published by the standardsetter itself

• However, currently, the practice is still evolving (e.g. adapting to simplified 
ESRS, improving from experiences of past reporting cycles etc.)

• Reconsider the usefulness of extensive „Illustrations“ published by EFRAG 
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Preliminary assessment

• Disagree (to the general statement) for various reasons, such as: 

• Aspects seem to address standardsetting for financial statements; addressees are IFRS Foundation 
(ISAB / ISSB) or  EU Commission, but not covered by EFRAG guidance (limited mandate)

• Sustainability-related „unrecognised intangibles“, “unrecognised commitments” etc. are very complex 
concepts (that have long been discussed); Suggestions need in-depth analysis, for example: 
“Synergies from business combinations” seem to already be in the f/s (i.e., goodwill) or also 
“intangibles”? / similar concerns re/ concept of “sustainability-related unrecognised commitments”

• Furhter concerns re/ statements on “materiality” (p. 72, 5.13 b)) having different objectives for IFRS f/s 
and sustainability statements; whereas difference mostly with ESRS (due to double materiality)
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Preliminary assessment

• Need to be careful re/ wording, for 
example with regard to “unrecognised
sustainability-related commitments”: 

Use of terminology

• “risks and related 
obligations” … could be 
disclosed 

• “possible obligations”

• Potential future 
economic benefits 

• “exclusive rights” (with 
no past event)

• … 
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Preliminary assessment

• Disagree (to the general statement) 

• „Unrecognised intangibles“ addresses a complex concept that has been discussed and analysed
for many years in order to define reasonable criteria for recognition / disclosure; general 
requirement for disclosure on sustainability-related unrecognised intangibles is not helpful, but 
needs to be embedded in the „intangible-projects“ at level of IFRS Foundation / IASB

• “Synergies from business combinations” seem to already be in the f/s (i.e., goodwill) or also 
“intangibles”? / similar concerns re/ concept of “sustainability-related unrecognised commitments”



DRSC

(2) Kapitel 5 – Fragen an Standardsetzer: qualitative materiality

©DRSC e.V. • EFRAG DP Connectivity • 09.07.202615

Preliminary assessment

• Changes / amendments to understanding of (financial) “Materiality” is a far-reaching requirement

• Generally, agreement to existing understanding of “qualitative materiality” 

• (qualitative) Materiality application guidance to be developed by IASB / ISSB 

• In addition: aspect to be discussed in audits / enforcement processes? 
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Preliminary assessment

• Requirement is in line with other disclosures required in IFRS re/ future changes (i.e., impairment depending on 

changes in assumptions), such disclosures are often decision-useful

• Therefore, support for development toward extension of disclosure on assumptions (to allow for better understanding 

of future developments of assets / liabilities etc.), however, additional disclosures typically result in additional 

reporting / auditing burden (especially on implications of future developments); needs to be discussed as part of the 

AFE concept / understanding of AFE  
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Preliminary assessment

• Important question to differentiate whether / which “risk exposures” to be reported in the 
risk report vs. sustainability statement. 

• In depth analysis necessary
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Preliminary assessment

• DP seems to suggest that the different level of disaggregation are intentional and inadequate; it is 
important to highlight (in 5.44-5.47) that the level of disaggregation depends on the specific 
disclosure requirement / specific information to be conveyed 
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Preliminary assessment

• Level of disaggregation by definition different between entity level (sustainability statement) and 
segment reporting

• Information at segment report level depend on requirements regarding segment level disclosure  

• Understanding of “management approach” seems misleading; information based on the view of the 
management provides decision-useful information; it does not seem adequate to assume 
management approach to be the reason for lack of sustainability-related segment disclosures
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Main criticism

Reporting on AFE is a key topic in the current debate.

The Discussion Paper should:

• Be precise and accurate, importantly:

− Correctly reflect the applicable rules and regulations

− Avoid implying requirements that go beyond the existing regulatory framework 

• Be transparent, importantly:

− Distinguish between stakeholders' views and EFRAG's own position

− Be clear about the sources of information (incl. sample sizes)

Not all of these points are fulfilled with respect to AFE.
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Open issues

How is information that overlaps

with financial statements 

considered AFE and not CFE?

CFE in the currently applicable 

ESRS include information up to 

1 year (in any case, AFE would 

not be reflected in current 

financial statements)

Is the information likely to be 

connected to future-period 

financial statements or is the 

information itself likely?

How is information that never crystallises 

relevant for financial or sustainability 

reporting?

ESRS 2, SBM-3

How are these statements supposed to be understood?

The ESRS do not distinguish between likelihoods of events, it 

should not be implied that Connectivity extends the reporting 

requirements.

DP, p, 36.
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DP, p, 42.

Open issues

What about 

cashflows?

Why revenues 

and not 

income?

It needs to be 

clear that these 

are examples; it 

is not an 

exhaustive list

Again, the distinction between CFE 

and AFE needs to be clear.

This section is 

important – but

should these 

aspect be guided 

through a DP on 

connectivity?

©DRSC e.V. • EFRAG DP Connectivity • 09.07.2026
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DP, p, 58.

Open issues

• There are no AFE in current financial statements

• Effects that are expected to never materialize are not to be 

reported as AFE

The statistics are not interpretable without concrete evidence. 

It needs to be clear (1) where the information is coming from, and 

(2) what the sample size and individual shares are.

Anecdotal evidence can be 

helpful, but it seems doubtful 

that multiple users called the 

topic – in quotes – an 

“analyst’s dream”. Do all users 

mean the same when they 

talk about AFE?
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Vielen Dank für Ihre Aufmerksamkeit. 
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